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Provided that this sub-section shall not be deemed to authorise
the company to effect any reduction in its capital except in accord-
ance with the provisions contained in that behalf in this Act-
 (4)	The acceptance by a banking company, in the ordinary course
of its business, of deposits of money from the public, repayable on
demand or otherwise, and withdrawable by cheque, draft, order or
otherwise, shall not be deemed to be a borrowing of moneys by the
banking company  within   the   meaning   of   clause    (d)    of    sub-
section  (1).
 (5)	No debt incurred by the company in excess of the limit im-
posed by clause (d) of sub-section (1) shall   be valid or   effectual,
•unless the lender proves that he advanced the loan in good faith and
without knowledge that the limit imposed  by  that clause Bad  been
exceeded.
294. Appointment of sole selling	to require approval of
•company in general meeting—(1) After the commencement of this
Act, the Board of directors of a company shall not appoint a sole
selling agent for any area, except subject to the condition that the
aopointment shall cease to be valid if it is not approved by the
company in general meeting within a period of six months from the
date on which the appointment is made.
 (2)	If the company in general meeting disapproves of the appoint-
ment, or does not approve of it within the period    of six months
aforesaid, it shall cease to be valid with effect from the date of such
•disapproval, or the expiry of the period    of six months aforesaid,
whichever is earlier.
 (3)	Where before tne commencement of this Act, a company has
appointed a sole selling agent for any area for a period of not less
than five years, the appointment shall be placed before the company
In general meeting within a period of six months from such com-
mencement;  and the" company in general meeting may, by resolu-
tion,—
(a)	if the appointment was made on or after tjie 15th day
of February, 1955, terminate the appointment forthwith or with
effect from such later date as may be specified in the resolution:
and
(b)	if the appointment was made before the date specified
in clause (q), terminate the appointment with effect from such
date as may" be specified in the resolution, not being earlier than
five years from the date on which the appointment was raade,
or the expiry of one year from the commencement of this Act,
whichever is later.
295. Loans to directors, etc.—(1) Save as otherwise provided in
sub-section (2), no company (hereinafter in this section referred to as
'"the lending company") shall, without obtaining the previous appro-
val of the Central Government in that behalf, make any loan-to, or
give any guarantee or provide any security in connection with  a
loan made by any other person to, or to any other person by,—
(a) any director of the lending company or of a company
which is its holding company or any partner or relative of any

